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Abstract:

The study aimed to know the problems of imposing monetary
measurement and the accounting problems that accompanied its
application and its impact on its effectiveness and reliability. The
problem of the study was criticism of the imposition of monetary
measurement and its ability to cope with price fluctuations under
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inflation. The study reached several conclusions: Some of the
assumptions and accounting principles have become incorrect in
periods of inflation, including the imposition of monetary
measurement. The real problem is the application of the historical
cost principle derived from the imposition of monetary
measurement and the resulting financial information that is
misleading to its users. The financial analysis of the financial
statements of Bank of Khartoum for five years (2011-2016) Which
led to the Bank's profits being inflated, resulting in an increase in
tax expense, which will lead to future capital erosion, which
confirms the inability of the imposition of monetary measurement
to keep pace with price changes. The study recommended the need
to show the effect of price fluctuations through a series of
accounting treatments in relation to the lack of monetary
measurement.
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