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Abstract:

This research examines "Organized Tawarruq and Its Impact on Monetary Inflation,” a
contemporary issue that derives its significance from the widespread adoption of this financing
instrument in Islamic financial institutions, along with its associated Shariah concerns and
economic implications. The study aims to elucidate the nature of organized Tawarrug, its Islamic

legal ruling (hukm), and its effect on monetary inflation.

The research addresses three main elements: first, defining the concepts of organized Tawarruq
and monetary inflation; second, examining the Islamic legal ruling on organized Tawarruq through
analysis of contemporary scholars' opinions and their evidence; and third, analyzing the causes of
monetary inflation and demonstrating the impact of organized Tawarrug on it. The study employs
an inductive methodology in collecting scientific material, a descriptive approach in conceptual
exposition, a comparative method in presenting juristic differences, and analytical techniques in

exploring the economic impact of organized Tawarrug on monetary inflation.

The research concludes with significant findings, most notably that organized Tawarruqg is a
structured process between the mustawriq (seeker of cash) and the muwarriq (facilitator) to obtain
immediate cash in exchange for a larger amount of deferred payment through a series of arranged
sales. The study supports the position that organized Tawarruq is prohibited (haram) due to its
involvement in circumventing the prohibition of usury (riba) and its Shariah violations in practice.
Furthermore, the research demonstrates the negative impact of organized Tawarrug on monetary
inflation through increasing monetary liquidity without corresponding goods and services, leading

to price inflation and weakening currency purchasing power.

Keywords: Organized Tawarrug, Monetary Inflation, Monetary Liquidity, Purchasing Power,

Financial Instruments.
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