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Banking governance and its role in reducing earnings management in profit-oriented business organizations

(A field study on a sample of Sudanese banks)
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Abstract:

The research addressed role of banking governance in reducing earnings management in profit-
oriented business organizations._ Research problem was represented by importance of role of
governance in limiting profit management in business organizations._ Problem can be
highlighted through following question: Is there a statistically significant relationship between
the application of banking governance principles and the reduction of earnings management in
business organizations?_Importance of the research stems from: role that governance plays in
enhancing competitiveness of business organizations and fact that size of credit facilities
granted by this sector is considered to be of great importance and has an effective impact at the
level of the sector itself._ Research also aimed to determine the extent of commitment to
applying governance rules to limit earnings management to achieve quality financial reports in
business . Research used following methods: historical method, descriptive method, and
analytical method._Research tested the following hypotheses: There is a statistically significant
relationship between application of banking governance principles and the reduction of
earnings The research reached several results regarding the application of the principle of
transparency, which requires management and board members to disclose material interests
that may affect the bank’s financial position.. The study recommended the need to focus on the
issue of profit management due to its ethical aspects that cannot be included in laws due to the
nature of these values, which are related to personal judgments.
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